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Advanced Placement Macroeconomics
Advanced Placement Microeconomics
Central High School

Keller ISD
817-744-2064 (School-Direct to my room)
817-909-0709 (Cell/Text)

Dear Parent or Guardian,


It is my pleasure to have your son or daughter in my Advanced Placement Macroeconomics class.  Enclosed you will find a copy of the class syllabus.  Please read it and let me know if you have any questions.  In support of the syllabus, I have a website, www.haywardecon.com that will be extremely important for this class.  At the site you will find an AP Macroeconomics calendar (left side of page).  The calendar contains links to all the assignments and activities for homework as well as things we will do in class.  Please take a moment to visit the site and see what is there.  It will help you to know EXACTLY what work your child should be doing on a daily basis.  



In an effort to keep in contact with you, I respectfully request that you send me an e-mail at my school e-mail address (above).  I will send out a weekly e-mail letting you know what we accomplished in class each week and what we will be doing the following week.

Please sign the bottom portion of this notice and ask your child to return it to me.  Feel free to contact me by your preferred method.  Thank you for your time and attention. 

Gene Hayward
-----------------------------------------------------------------------------------------------------------

I acknowledge receipt of the class syllabus for Advanced Placement Macroeconomics.

Student: __________________________________________________

Parent:_____________________________________________________
ADVANCED PLACEMENT MACROECONOMICS

Year 2011-2011
Gene Hayward, Teacher
www.haywardecon.com


817-909-0709 (cell/text)
genehayward@gmail.com 


817-744-2000 (school)
gene.hayward@kellerisd.net 


WELCOME TO AP MACROECONOMICS!!

PURPOSE:  To give students a thorough understanding of the principles that apply to an economic system as a whole, including basic concepts, measures of performance, national income and price determination, the financial sector, stabilization policies, economic growth, and international economics.
To prepare students to pass the AP exam to be given in May 2012 resulting in the student having the opportunity to receive both high school and college credit for this course.  

To help students develop study skills that will be the basis for advanced college courses.

PRE-REQUISITE SKILLS:



Read at grade level



Use graphs, tables, and math to analyze data and concepts



Take notes



Organize time and possess self-discipline

SUPPLIES:
 3 Ring notebook, pencil, pen, access to internet, simple calculator
TEXT:

ECONOMICS:  Principles, Problems, and Policies



15th Edition, McConnell and Brue, McGraw/Hill
GRADING:
Tests – 60%  


Homework, Daily Assignments, FRQ’s – 40%
Students and parents must understand up front that this is a college level class. As such, students will be expected to spend a great deal more time on this class than they would in an ordinary class. The very nature of the economics makes it almost like a foreign language. The student will encounter many topics/words that they have never heard of before.  It is very important for the student to work on economics daily or they will ultimately get behind and may not be able to catch up.

*******ALL HOMEWORK MUST BE TURNED IN THE DAY IT IS DUE******
All homework is posted at www.haywardecon.com


It is your responsibility to come to me to get any assigned work for any day you may have missed class, for whatever the reason.  You must come to me before the next class period to get the missed work.  This INCLUDES college visits, field trips, etc. 
Each student must have 2 inch (at least) 3-ring binder.  They must maintain this notebook with all the handouts I give them. 
TUTORING:  Scheduled to be posted in class. 
	SUMMARY OUTLINE: AP MACROECONOMICS COURSE AND EXAMINATION

Content Area




     % goals of examination
I. Basic economic concepts



      
         8-12%
   A. Scarcity, choice and opportunity costs
   B. Production possibilities curve
   C. Comparative advantage, specialization and exchange 
   D. Demand, supply, market equilibrium 
   E. Macroeconomic issues, business cycle, unemployment, inflation and growth   
II. Measurement of economic performance

                       12-16%
   A. National income accounts

       

        1. Circular flow

        2. Gross Domestic Product

        3. Components of Gross Domestic Product

        4. Real versus nominal Gross Domestic Product

    B. Inflation measurement and adjustment 

        1. Price indices

        2. Nominal and real values

        3. Costs of inflation  
   C. Unemployment





         1. Definition and measurement

         2. Types of unemployment

         3. Natural rate of unemployment  
III. National income and price determination



15-25%
    A. Aggregate demand                                     

         1. Determinants of aggregate demand 

         2. Multiplier and crowding-out- effects  
    B. Aggregate supply                                        

         1. Short-run and long run analyses

         2. Sticky versus flexible wages and prices and

         3. Determinants of aggregate supply

    C. Macroeconomic equilibrium                     

         1. Real output and price level

         2. Short and long run

         3. Actual versus full-employment output

         4. Economic fluctuations  
IV. Financial Sector




                                  10-20%
    A. Money, Banking, and financial markets               

         1. Definition of financial assets: money, stocks, bonds 

         2. Time value of money

          3. Measure of money supply

          4. Banks creation of money

          5. Money demand

          6. Money market

          7. Loanable funds market 
     B. Central bank and control of the money supply        

          1. Tools of central bank policy

          2. Quantity theory of money

          3.Real versus nominal interest rates  
V. Inflation, Unemployment, and Stabilization Policies


(20-30%)
     A. Fiscal and monetary policies                                     

          1. Demand-side effects

          2. Supply-side effects

          3. Policy mix

          4. Government deficits and debt  
      B. Inflation and unemployment                                  
            1. Types of inflation

                 a. Demand-pull inflation

                b. Cost push inflation

           2. The Phillips curve: short run versus long run

           3. Role of expectations  
VI. Economic Growth and Productivity



             (4-6%)
      A. Investment in human capital
      B. Investment in physical capital
      C. Research and development, and technological progress
      D. Growth policy  
VII. Open Economy: International Trade and Finance


(10-12%)
     A. Balance of payments accounts

          1. Balance of trade

          2. Current account

          3. Capital account  
      B. Foreign exchange market

           1. Demand for and supply of foreign exchange
           2. Exchange rate determination 

           3. Currency appreciation and depreciation
     C. Net exports and capital flows   D. Links to financial and goods markets  
    


	MACROECONOMICS UNIT OBJECTIVES

	


	UNIT I: BASIC ECONOMIC CONCEPTS

	OBJECTIVES 

1. Describe and analyze the "economic way of thinking"
2. Describe the methodology used in economics
3. Graph and interpret data
4. Graph and distinguish between inverse, direct and zero relationships
5. Graph and distinguish between constant and variable relationships
6. Identify the conditions that give rise to the economic problem of scarcity
7. Define Opportunity Cost
8. Identify the Opportunity Costs involved in various courses of action
9. Construct a Production Possibilities curve from sets of hypothetical data
10. Apply the concept of Opportunity Cost to a Production Possibilities Curve
11. Analyze the significance of different locations on, above or below a Production Possibilities Curve
12. Identify the three economic questions every economic system must answer
13. Compare and contrast the economic philosophies of Adam Smith and Karl Marx
14. Describe and analyze the economic goals of different economic systems
15. Analyze the advantages and disadvantages of different economic systems


	UNIT II: MEASUREMENT OF ECONOMIC PERFORMANCE

	OBJECTIVES 

1. Analyze the components of the Circular Flow Diagram and use it to explain how a single purchase can influence all the Macro flows in the country
2. Describe the purpose of National Income Accounting
3. Define Gross National Product, Gross Domestic Product, Net National Product, National Income, Personal Income, and Disposable Income
4. Explain how we measure GNP and GDP
5. Explain what Goods and Services are counted in GNP and GDP as Consumption, Investment, Government Expenditures, and Net Exports
6. Compute GNP, GDP, NI, PI, and DI when given National Income Accounting data
7. Compute GNP and GDP using both the Income and Expenditure methods
8. Describe the purpose of a Price Index
9. Explain how a Price Index is calculated
10. Use a Price Index to calculate the rate of Inflation
11. Distinguish between Demand-Pull inflation and Cost-Push Inflation
12. Describe the difference between Nominal and Real GNP
13. Explain how Unemployment is measured in the United States
14. Calculate Unemployment and Employment Rates from appropriate data
15. Differentiate between Frictional, Cyclical, Structural and Seasonal Unemployment
16. Describe the phases of the Business Cycle
17. Identify the phases of the Business Cycle when given the appropriate economic data


	


	UNIT III: NATIONAL INCOME AND PRICE DETERMINATION

	OBJECTIVES 

1. Define Aggregate Demand, Aggregate Supply and Equilibrium
2. List and explain the basic causes of shifts in Aggregate Demand and Aggregate Supply
3. Graph Aggregate Demand and Aggregate Supply
4. Describe what determines the amount of goods and services produced and the level of employment in the Classical theory of Aggregate Supply-Aggregate Demand
5. Describe what determines the amount of goods and services produced and the level of employment in the Keynesian theory of Aggregate Supply-Aggregate Demand
6. Explain how Consumption and Saving are related to Disposable Income in the Keynesian model
7. Describe and calculate from given data the Marginal Propensity to Consume and the Marginal Propensity to Save
8. Describe the Multiplier
9. Given values for the marginal Propensity to Consume, calculate the values for the Multiplier
10. Calculate the change in total spending that ocurs from a given change in Business or Government expenditures when MPC is known
11. Describe Keynesian Equilibrium in words and diagrams
12. Explain the Equilibrim levels of Output and Employment in Keynesian analysis when prices are free to vary
13. Explain and show graphically how Fiscal Policy can be used to reduce and Inflationary or Recessionary Gap
14. Describe how Fiscal Policy can be used to stabilize the economy
15. Distinguish between Automatic and Discretionary Stabilizers
16. Distinguish between a Contractionary and Expansionary Fiscal Policy
17. Evaluate Macroeconomic conditions and determine the Fiscal Policy that can be used to improve those conditions
18. Use a Keynesian 45° Total Expenditure Diagram to analyze economic problems and proposed solutions to those problems
19. List and explain the complications encountered in employing Fiscal Policy


	


	UNIT IV: MONEY AND BANKING

	OBJECTIVES 

1. Define and explain the functions of money
2. Explain what determines the value of money
3. Define and contrast the definitions of M1, M2, and M3
4. Define and compare Required Reserves and Excess Reserves
5. Explain how the banking system creates money
6. Calculate the Money Multiplier and money growth possible from a given value of Excess Reserves
7. Describe the organizational structure of the Federal Reserve System
8. Define and explain Open Market Operations
9. Explain how Open Market Operations, the Discount Rate, and the Reserve Requirement are used to expand or contract the money supply
10. Evaluate the effectiveness of the three main tools of Monetary Policy
11. Write and explain the Equation of Exchange
12. Compare and contrast the Keynesian and Monetarist views
13. Given a series of data, identify the economic problem and prescribe the proper Monetary Policy to correct that problem


	


	UNIT V: FISCAL AND MONETARY POLICY

	OBJECTIVES 

1. Identify the economic problems and recommend Monetary and Fiscal policies to improve economic performance when given economic statistics
2. Use Aggregate Demand and Aggregate Supply to analyze the economic problems and proposed solutions to those problems
3. Analyze the tradeoffs involved in various economic policy prescriptions
4. Use a Phillips Curve to illustrate tradeoffs between inflation and unemployment in the short run and the long run
5. Compare and contrast the effectiveness of Monetary and Fiscal Policy as tools of economic stabilization
6. State the assumptions, values, theoretical support, and applicable time periods underlying recommendations concerning Monetary and Fiscal Policies that are in conflict
7. Describe and discuss the essence of the Classical, Keynesian, Monetarist, Supply-Side, Rational Expectations, and Neo-Classical theories
8. Compare and contrast the theoretical support for the policy prescriptions of these theories
9. Discuss the various problems and tradeoffs that policymakers face in the real world


	UNIT VI: INTERNATIONAL ECONOMICS AND GROWTH

	OBJECTIVES 

1. Define Comparative and Absolute Advantage
2. Describe and give examples of the Law of Comparative Advantage
3. Define Specialization and Exchange
4. Explain how both parties to a trade gain from voluntary exchange
5. Explain Comparative Advantage in terms of Opportunity Cost
6. When given necessary data, compute the costs of producing two commodities in two countries, determine which nation has the Comparative Advantage in the production of each commodity, calculate the trading ratio, and explain the gains to each nation and the world from Specialization and Trade
7. Describe and evaluate the case for Free Trade
8. Describe and evaluate the case for Protectionism
9. Describe the Balance of Payments
10. Describe how Exchange Rate Systems work and convert currency using current exchange rates
11. Describe the effects of Depreciating or Appreciating Currency Rates on a nation's imports and exports


_

Group Project: Economic Schools of Thought

There is much disagreement among economists about how the macro-economy operates. This inevitably leads to disagreement regarding how an economy should be managed.

Some economists argue that it is the demand for goods and services that affects an economy's performance while others believe that an economy's performance is affected by the supply of goods and services. As a result, demand-side economists subscribe to macroeconomic policies that affect the demand for goods and services while supply-side economists put more faith in those policies that affect the supply of goods and services.

Some economists argue that the macro-economy is affected by neither demand nor supply, but rather by the amount of money that is in circulation.

All of these aforementioned economists have one thing in common — they believe in some (albeit different) form of government intervention.

Another category of economic thinkers believes that the economy is not driven by one (or more) component; therefore, government intervention is either futile or counterproductive.
Objective

The purpose of this project is to research, analyze, and present different economic schools of thought.
Requirements

In groups of four to five students, you are required to read chapter (    ) in your text, and research, analyze, and present one of the following economic schools of thought:
•
Classical

•
Keynesian

•
Monetarist

•
Supply-side

•
New Classical (Rational Expectationalist)
Your analysis should be based on the following components:
•
Overview of economic school of thought (required)
•
Indication of degree of government intervention (required)
•
Role of business and investment

•
Role of budgets and deficits
•
Effect of taxes

•
Perspectives on inflation

•
Ideas regarding international trade

•
Requirements for growth

•
One other economic component of your choice
The first two components are mandatory; however, you may choose among the rest. Keep in mind that each member of your group must present one component.

The presentations will be 30 minutes long, leaving enough time for questions at the end. You will also be required to submit a five- to seven-page paper. Both the presentation and the paper must include evidence of research.
Evaluation

Your project will be evaluated according to the following objectives:

Percent value of each part and subpart
1. Presentation




50%

1.1  Economic school of thought

10%
1.2 Degree of government intervention
10%
1.3 Third component



10%
1.4 Fourth component



10%
1.5 Fifth component



10%

2. Paper




50%
2.1  Content





20%
2.2 Research





10%
2.3  Organization




10%
2.4 Expression





10%
